What’s New for 2010

Each year the IRS is required to adjust

certain tax numbers for inflation. Because

2009 was a year of low to almost no in-
flation, some of these numbers are un-
changed for 2010. Here are a few of the
current numbers you’ll need for your
2010 tax planning.

® The standard mileage rate for
business driving in 2010 1s 50¢ a mile,
down from the 2009 rate of 55¢ a mile.
The rate for medical and moving mileage
also decreases from the 2009 rate of 24¢
a mile to 16.5¢ a mile. The general rate
for charitable driving remains at 14¢
a mile,

e Contribution limits to retirement
accounts were held at 2009 levels. The
maximum 2010 contribution for an IRA
is $5,000 for those under age 50 and
$6.000 for those 50 and older. The limit
for SIMPLE plans is $11,500 for those
under age 50 and $14,000 for those 50
and older. The 401(k) limit is $16,500
for those under age 50 and $22.,000 for
those 50 and older.

e The kiddie tax threshold remains
at $1,900, and the nanny tax threshold
remains at $1,700 for 2010.

e The maximum earnings subject to
social security tax remains at $106,800,
and the earnings limit for retirees under
full retirement age remains at $14,160.

® The annual gift tax exclusion limit
remains at $13,000 per recipient.

e The contribution limit for health sav-
ings accounts (HSAs) increases to $3,050
for individuals and to $6,150 for families.

For details on these and other 2010
numbers and changes, give us a call. ¢
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Late 2009 laws expand tax breaks
for individuals and businesses

wo laws that were passed in

the final months of 2009 ex-

tended tax breaks for home-

buyers, businesses, and
unemployed individuals.

B Homebuyer tax credit

The Worker, Homeownership,
and Business Assistance Act
of 2009, which was signed
into law on November 6,
2009, made significant
changes to the homebuyer
tax credit. Here arc the details,

® Credit extended. The new law
makes the credit available through
April 30, 2010. If your transaction is
incomplete as of April 30, you’ll still
be able to claim this tax break on your
2009 or 2010 return, provided you have
a binding written contract and close by
June 30, 2010.

In most cases, the amount of the
credit remains the same — 10% of the
price of your new home, up to a maxi-
mum of $8,000 — and it’s still refund-
able. In addition, recapture requirements
are unchanged. That means you won’t

have to pay the money back as long as
you live in your new home three years.

® Purchase restriction. For homes
bought after November 6, 2009, the
credit is available only when the total
purchase price is $800,000 or less.
® Relaxed eligibility require-
ments. You're now a “first-
time homebuyer” if you
used the same residence
as your main home for
=z five consecutive years
ot the eight years prior to
buying the new house. However, if you
qualify under this rule, the credit is
limited to a maximum of $6,500.

® [ncreased income phaseouts.
If you purchase or close on your new
home between November 6, 2009,
and June 30, 2010, the credit begins
to shrink when your modified adjusted
gross income reaches $225,000 if you're
married filing jointly. The threshold is
$125,000 if you're single.

® Minimum age and dependency
status. You or your spouse must be at
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